OFFICE OF COUNTY AUDITOR

200 S. McDonald Street ¢ Suite 300

COLLIN CO UNTY McKinney, Texas 75069
(972) 548-4731 ¢ Metro (972) 424-1460

Fax (972) 548-4696

March 25, 2009

To: Judge Self
Commissioners Court

From: Donald Cozad - County Audﬁ”"/\/

Ménika Arris - Budget Directo

Subject: Investment Report - 1°" Quarter (FY09)

On December 31, 2008 total invested operating and bond funds of Collin County amounted to
$350,151,108. These funds were invested through the following investment services:

TexPOOL $168,330,173
Texstar 34,887,521
First Empire 14,966,458
View Point Bank 117,566,985
Coastal Securities 14,399,971

As required by Collin County's investment policy, and in accordance with the Government Code 2256,
all investments were made with the following objectives in order of priority. First and foremost,
the safety of the principle and maintenance of adequate liquidity was considered. Diversification
was accomplished through the diversified portfolios of the two investment pools, TexPOOL and
TexSTAR; individual investments in Agencies and Certificates of Deposits.

Attached for your reference is a schedule of the first quarter which outlines: a) beginning market
value; b) additions and changes in market value; and c) ending market value. It also includes the
book value at the beginning of the fiscal year and end of the period; the type of asset and fund
type invested, yield at maturity, interest year-to-date, and the maturity date of each separate
investment.

Real GDP was -0.50 percent in the third quarter of '08 level down from the second quarter of '08.
Unemployment rose to 6.7 percent in November '08. The Federal Reserve rates fell to .50 percent
as of December 2008. Two year treasuries fell from 2.16% to end the quarter at 0.89%. The ten
year treasuries fell from 3.90% to end the quarter at 2.16%. The six month Treasury Bill is
currently 0.23%, down from 1.54%.

continued...



Judge Self
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We made $3 million in one new individual agency investment for 2.75 years and renewed $27.38
million in certificates of deposits for 13 months. The weighted average of our individual
investments ended the quarter at 3.45% and the overall weighted average of all unrestricted yield
investments equal 2.30%. Total interest projected as earned through the first quarter equaled
approximately $2,516,599 for all funds and the market value of each dollar invested on December
31, 2008 was 100.392%. Collin County has unrealized gains of $911,207 on its investments. These
gains are the result of investments made in a market with a falling outlook on interest rates.

DWC/anm QUARTERLY INVESTMENT REPORT

cc: Ménika Arris
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