
Retiree Medical Accounting

GASB 45GASB 45



Decisions needed
•• Establishment of a trust accountEstablishment of a trust account

•• Helps reduce what must be listed on the financials as a Helps reduce what must be listed on the financials as a 
liability under GASB 45liability under GASB 45

•• Plan assets must be dedicated to providing benefits to Plan assets must be dedicated to providing benefits to 
retirees and beneficiariesretirees and beneficiaries

•• Amount to be fundedAmount to be funded
•• Currently $1.2 is budgetedCurrently $1.2 is budgeted
•• Prior year was budgeted at three times claims.  Year to Prior year was budgeted at three times claims.  Year to 

date claims are $445,000.  Anticipated annual claims date claims are $445,000.  Anticipated annual claims 
are approximately $600,000.  Three times claims would are approximately $600,000.  Three times claims would 
be $1.8 million in funding.be $1.8 million in funding.
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