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WASHINGTON — The Internal Revanue Service today announced an increase in the optional slandard mileage rales
far the final six months of 2011, Taxpayars may usa the optional standard rates to calculata the deductible costs of
operating an automoebile for business and othar purposes.

The rate will increase to 55.5 cents a mi-e for 2l business miles drnven from Juiy 1, 2011, through Dec. 21. 2011, This
is an increase of 4.5 cents from the 51 cant rata in effect for the first six manths of 2011, as set forth In Revenue
Procedure 2001 G-51

In racogrition of recant gasohng pnce increases. the IRS made this speciel adjustment for the final months of 2011,
The IRS normally updates the mileage rates ance a year in the fall for the next calendar year.

"This year's increased gas pricas are having 3 major impact on individual Americans The IRS s adjusting the slandard
milgaga rales to betler reflect the recent increase in gas prices,” said IRS Commissioner Ooug Shulman. “We ara
taking this stap so the rembursement rate wilt be fair 1o (axpayars.”

While gasohne is a significant factor in the rmleage figure, olher tams enter into the caleulalion of mileage rates, such
a3 depreciation and insurance and olher fixed and variable costs.

The optioral business standard mileage rate is used to compute the deductible casts of operating an automobile far
business usa in eu of tracking actual costs. This rate 15 also used as a benchmark by the fedaral government and
many businasses to resmbursa their employees for mileage

Tha new six-maonth rate tor computing deductible madcal of Moving expenses will alse increase by 4.5 cants to 23.5

cants a mile, up from 19 canls for the first six manths of 2011 The rate for providing servcas for chartable
organizaticns is sat by slatute, net the IRS, and remains at 14 cents a mile.

The naw rates are cortained in Anpourcament 2011-40 on the optional standard mileape rates.

Taxpayers atways have the option of calculaling tha actual costs of using their vethicle rather than using the standard
mileage ratas

Mileage Rate Changes

Purpose Rates 1/1 through 6/30/11| Rates 711 through 12/31/11
Buginess 51 555
MeadicalMaving 18 23.5
Charitabla 14 14
Eollew IR
1oy Ir’s
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