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	COLLIN COUNTY

	
	Construction and Planning
4600 Community Ave.
McKinney, Texas 75071


To: 



    Commissioner’s Court
From:



Bill Burke
Date:




6-27-11
Subject:
Assignment of Federal Income Tax Credits to Hunt Construction Group
The Energy Policy Act of 2005 created Federal Income Tax Credits and Deductions to be used to reduce Federal Income Tax Liability.  The County purchases energy efficient equipment that is eligible for favorable tax treatment when we build a building.  As the owner the County has the first right to the deductions however we are ineligible to receive refunds since we do not pay Federal Income Taxes.  
Since we can not use them two other groups are allowed to use these credits and deductions.  Those two groups are the General Contractor and Architect.  I have spoken to the Architect and they have looked at the Energy Policy and do not seek these deductions for their firm.  We also searched for a clearing house that would pay the County for the potential credits and found no such clearing house. 
Attached is Hunt’s estimate of their future deduction and a best and final offer of $5,100.00 to be paid to the County for the assignment.

Based on the above information I recommend we assign the deductions and credits for only the 2003 Courthouse Bond Project to Hunt Construction Group.

Thank you for your consideration
