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To:       	Commissioners Court
From:  		Bill Bilyeu
Date:		August 31, 2011
Re:       	3 Year 50% New Business Abatement Policy

Legal counsel will be available at today’s meeting to give a status update on the recently adopted tax abatement program for new businesses in Collin County.  As you are aware, this is an innovative program and there are some bureaucratic hurdles and legal interpretations that need to be further researched and discussed.   We expect to discuss a general order of events and an expected timeline to implement the program.

Some areas of discussion:
· Abatements can only be given in designated reinvestment zones.
· The County can only designate reinvestment zones in the unincorporated area.
· The County will need to ask cities to create reinvestment zones within their city limits.
· Abatements cannot be given within existing TIF or TIRZ districts.
· The existing Tax Abatement Policy must be amended.
· An individual abatement agreement will be needed with each new business.
· The county must set employ count or taxable value thresholds as part of each agreement.
· The abatement agreement must be approved by December 31st of each year to be effective on the January 1st value date of the next year.
· Name for this abatement program
· Expected expiration of this abatement program
· Need to determine the definition of a new business
· Change in ownership
· New franchise or branch office
· Relocation within the County
· Change in corporate structure
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