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Service team

Sales Executive
Manages your overall account, and brings all of Wells
Fargo’s resources together for your benefit.

Account Executive

Responsible for completing all technical transactions
regarding the delivery and maintenance of insurance and
underwriting services.

Account Representative

Primary contact for day-to-day service. Handles questions
you may have, monitors your account, processes
endorsement requests and invoices.

Other telephone numbers

Office hours

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference

Robert S. Bookhammer

Direct line: (972) 588-6407

Cell phone: (214)770-1301

Email address: bob.bookhammer@wellsfargo.com

Susan E. Cash
Direct line: (972) 588-6406
Email address: Susan.E.Cash@wellsfargo.com

Kimberly A Englett
Direct line: (972) 588-6453
Email address: kimberly.englett@wellsfargo.com

Main office: (972) 588-6407

(800) 531-2034
Fax: (855) 605-8264

8am.-5pm.CST M-F

purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.

Please refer to the policy contract for specific terms, conditions, limitations, and exclusions.
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Payment information

Payment address: Wells Fargo Insurance Services USA, Inc.
5151 Belt Line Rd, Ste. 200
Dallas, TX 75254

Mailing and parcel delivery: Wells Fargo Insurance Services USA, Inc.
5151 Belt Line Rd, Ste. 200
Dallas, TX 75254

Wiring instructions: Wells Fargo Bank
1 Montgomery Street
San Francisco, CA 94104
Swift code: WFBIUS6S
Wire Transit Routing #: 121000248
ACH Transit Routing #: 091000019
Account Name: Wells Fargo Insurance Services USA, Inc.
Account #: 1806327431
Reference: 0710 (Indicate Policy # and Invoice #)

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.
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General provisions

Please read this document carefully, and advise if any provisions contained herein are unclear or incorrect, and advise
your Wells Fargo Insurance Services USA, Inc. (“Wells Fargo Insurance”) team immediately if any coverage is not
reflected correctly or if any risks or potential risks have not been identified.

This document states the A. M. Best Company rating for each listed insurance company. Ratings are based on overall
performance and financial strength. Performance ratings range from a low of “C-" to the highest rating assigned,
“A++.” Some insurance companies are subject to “Not-Assigned” categories. Financial size categories rang from “I”
(up to $1,000,000 in surplus) to “XV” ($2,000,000,000 or more in surplus).

Admitted insurance companies afford certain regulatory protection not extended to non-admitted insurance
companies. For example, your state’s Insurance Guarantee Association does not offer its loss protection to non-
admitted insurance companies in the event of insolvency.

When, in Wells Fargo Insurance’s judgment, it is necessary or beneficial to do so, we will utilize the services of other
intermediaries, sometimes referred to as Wholesalers or Managing General Agents (MGA’s), to assist in accessing
coverage for insureds or prospects. Such wholesale intermediaries may or may not be affiliated with Wells Fargo
Insurance, and would be compensated by the insurance company out of insured-paid premiums.

In some instances, insurance coverage placements made by Wells Fargo Insurance require the payment of state
surplus line tax and fees, in addition to the insurance premium itself. Wells Fargo Insurance will attempt to identify
any such applicable tax and fees in advance of requesting coverage bound. In all instances, however, payment of any
surplus line tax and fees is the sole responsibility of the insured.

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purpases only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.
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Who we are

Wells Fargo Insurance offers a full range of solutions for companies of all sizes. We can help you address your risk,
relieve you of time-consuming administrative functions, and improve your profitability.

Our advantages:

¢ Size. With revenues exceeding $1.6 billion, Wells Fargo Insurance is the fifth largest insurance brokerage
firm in the world according to Business Insurance, July 16, 2012. Our size — along with the vast amount of
risk premium that we place — enables us to negotiate excellent solutions at competitive rates.

¢ Reputation. As a division of Wells Fargo & Company, one of the most respected financial institutions in the
world, we are held to a more rigorous standard than our industry in general. We can offer you access to a full
spectrum of financial services unavailable from most other firms.

e Service. Supporting more than 170,000 clients throughout the country, Wells Fargo Insurance provides
exceptional local service — in person, online, and on the phone.

e International reach. We design global insurance programs and manage implementation through our
Wells Fargo Global Broker Network, which spans more than 130 countries.

¢ Technology. Our proprietary CyberSure® eService helps streamline insurance administration. Use this
service to issue your own certificates of insurance, identify potential risk issues, report claims, and more.

¢ Solutions. Because of our strong relationships with top-rated carriers, we don't rely on one-size-fits-all
solutions. Instead, we customize our recommendations to meet your specific needs:

¢ Risk management

e Property and casualty
+ Employee benefits

e Professional risk

¢ International

s  Private risk

e Special risks

¢ Industry-specific risks

We know you are facing more complicated risks than ever before. We have the knowledge, experience, and service
commitment to help you navigate these challenges and strengthen your competitive position.

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
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Property and casualty resources®

Enquiron HR and Employment Law Online Services

Credible, convenient, and quick advice — documented advice is available online and toll-free from experienced
employment law attorneys. Receive documented, confidential answers to your specific human resources/employment
law questions no later than the end of the next business day.

Summit Trainingweb

As a component of our risk control support, our clients have access to over 150 online safety courses. Our value-added
tool through Summit Training Source is the premier resource for environmental, health, and safety training solutions.

Crisis Response Public Relations Hotline: 1-877-773-7911/www.psbpr.com

Conventional wisdom says that people are inclined to believe the first story they hear. That makes communicating
first, effectively, and across multiple channels critical to successfully navigating a crisis. Wells Fargo Insurance now
offers the means to manage your crisis. A 24/7 Public Relations Crisis Response HotLine is available to Wells Fargo
Insurance customers through a strategic alliance with Padilla Speer Beardsley.

Workers’ compensation experience modification management

To help our clients reduce costs Wells Fargo Insurance can utilize NIAS, Inc. and the AcuComp Process to enable
favorable adjustments to our clients experience modification factor.

Risk management

Insurance premiums represent only one component within your Total Cost of Risk. The risks that you retain in the
form of deductibles or retentions represent significant opportunities for risk control and expense management.

Wells Fargo Insurance will tailor a service plan to meet your needs. The following is a sample of additional services
that we provide.

¢ Risk control and engineering « Kinancial aralytics

o Risk evaluation and assessment o Loss forecast and accrual analysis
o Environmental, health, and safety training o Risk retention analysis
advisors

o Program comparison and cash flow modeling
0 Con_sultu.lg on property protection and 5 Costobrikaliosition
engineering
o Regulatory review and compliance services a Rigkhesring caparity analyss

o Fleets and transportation risk G JBenchmarking

¢ Claims consulting and solutions

o Claims program best practices

o Claims services administrator marketing and
selection

o Claims services provider auditing and quality
measurement

o Claims program analytics and metrics

“Some services require additional fees and may be offered directly through third-party providers.
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CyberSure® quick reference guide
Property and casualty

Available for property and casually customers:
E-services

Certificate management
Issue your own certificates in the same amount of time it takes to
submit a request to your broker. Store copies online and “go green.”

Claims management
Report claims and monitor history.

Fleet management
Manage changes to your fleet of autos.

Policy requests and changes
Add, change, or delete locations, equipment, and other exposures.

My account team
A customized directory of all those who support your risk
management and insurance program.

My documents
Collaborate with your account team via convenient and secure
upload and download of documents.

Resources
....................................... ! . Loss prevention
CyberSure® is available at n ; Your Safety Committee’s one-stop shop for loss prevention
cost to you. Take advantage of | resources.
| this time-saving tool. Contact ‘
| your account team today and , Country guides
request a CyberSure® login! | Ensure compliance with international insurance regulations.

Risk management “toolbox”
Articles, checklists, and other resources customized for a wide array
of industries.

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
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Premium overview

Expiring
premium

Coverage

2012/2013

Inland marine

Mobile Equipment N/A $5,117.00

Total premium N/A $5,117.00

Premium payment options

Option Amount
I. Payment in full $5,117.00

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.
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Named Insureds

Note: Any entity not named as an insured may not be covered under this policy. This includes partnerships, joint
ventures, and newly formed entities of any type.

Named Insured Applicable policies

Collin County Government ' Inland Marine

Collin County, Texas " Inland Marine

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.
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Inland marine
Equipment floater

Named insured:

Insurance carrier:

Collin County Government

OneBeacon — Admitted
A.M. Best rating: A

As of 2012

Policy number: TBD

Policy term: TBD

Premium: $ 5,117.00

Coverage: Equipment— Mobile Incident Command Center and
Mobile Medical Units

Policy form: Commercial Inland Marine Form

Perils covered:

Limits:

Total insured value:

Deductibles:
Valuation:

Terms and conditions:

Exclusionary endorsements:

Risk of direct physical loss, subject to named policy terms, conditions, and
exclusions [including mechanical breakdown, excluding earthquake and flood].

Scheduled equipment
1,430,451  Mobile Incident Command Center

$

$

$ 701,724  Mobile Medical Unit

$ 2,132,175 Blanket coverage does not apply

$25,000 Per occurrence
Replacement Cost

All risk coverage for direct physical loss or damage to Covered Property
consisting of Miscellaneous articles on schedule caused by or resulting from a
cause of loss not otherwise excluded.

Including but not limited to:

Mechanical Breakdown; Dishonest Acts; Dampness, Dryness or Extremes of
Temperatures; Consequential Loss; False Pretense; Governmental Action;
Hidden or Latent Defect; Insects, Vermin or Animals; Negligent Work; Nuclear
Hazard; Pollutants; Processing or Work Upon the Property; Rust, Oxidation,
Corrosion or Discoloration; War and Military Action; Wear and Tear.

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.
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Attachments

1. Client authorization to bind coverage

2. Insurance company financial information
3. Transparency and disclosure

4. Important disclosures

5. When to notify Wells Fargo Insurance

6. Claims reporting reference guide
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Client authorization to bind coverage

TO: Wells Fargo Insurance
5151 Belt Line Road, Suite 200
Dallas, TX 75254

RE: Insurance Proposal

This proposal contains proprietary confidential information concerning Wells Fargo Insurance Services USA, Inc.
(“Wells Fargo Insurance”) and our Clients. It may not be distributed or reproduced without the express prior written
consent of Wells Fargo Insurance. No disclosure concerning this proposal shall be made without the express prior
written consent of Wells Fargo Insurance.

The intent of this proposal is to provide a highlight of the coverage offered in our insurance program, and is not meant
to be all-inclusive. Read your actual policy(ies) for complete details including terms, conditions, limitations, and
exclusions.

Exposure information, including but not limited to property values, auto schedules, payroll, and revenues, used in the
proposal were those presented by you and should be carefully reviewed and/or appraised for adequacy.

I hereby acknowledge that, upon the renewal of the coverage described herein, unless I otherwise direct Wells Fargo
Insurance or Wells Fargo Insurance otherwise notifies me, Wells Fargo Insurance intends to renew my coverage with
the insurer that, at the time of such renewal, underwrites my coverage and thus Wells Fargo Insurance will not solicit
any quotes or proposals from insurers on my behalf in connection with such renewal.

I have read and understand the terms and conditions of this proposal and the compensation Wells Fargo Insurance
may receive in connection with Wells Fargo Insurance’s services described in this proposal. All questions and
concerns I had regarding any of the terms outlined above have been discussed and addressed with Wells Fargo
Insurance.

Please check one:
Q After careful review of your proposal dated (date), we have decided to accept your proposal as presented.

Q After careful review of your proposal dated (date), we have decided to accept you proposal with the following
changes:

Policy delivery (please check all that apply):
Q Electronically via email a Paper copy in 3-ring binder
O Electronically posted on CyberSure a Via CD

Please have binders and your invoice prepared for the agreed-upon coverage.

Customer signature Name Date

Company Title

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.

Please refer to the policy contract for specific terms, conditions, limitations, and exclusions.
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Evaluating financial strength and capacity of insurance
markets

Wells Fargo Insurance Services USA, Inc. is not a guarantor of the solvency of carriers with which its agents place
business. However, Wells Fargo Insurance Services USA, Inc.’s objective is to place client risks with insurers and
reinsurers that are financially sound. We only authorize carriers that we believe, at the time of placement, have the
financial ability to fulfill their claim payment obligations to our clients.

Wells Fargo Insurance Services USA, Inc. has appointed a group of experienced insurance professionals to serve on a
Market Security Committee. This Committee is responsible for establishing and utilizing guidelines for the selection of
insurers and supporting employees in their efforts to utilize financially sound insurers. In assessing the financial
strength of insurers, the Committee relies upon the opinions and assessments of recognized rating agencies and other
carrier review companies.

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.
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Insurance company financial information

Objective assessments help insurance buyers make informed decisions

As your insurance broker, one of our objectives is to provide you with information and assessments published by
rating agencies on the financial stability of the insurers currently underwriting your coverage’s, or of those insurers we
recommend you consider.

Financial strength ratings

_A.M. Best rating

Financial size ratings

_ S&P rating

BBB+, BBB, BBB-

BB+, BB, BB-

Rating agency assessment

Superior
Excellent

| Fair, vulnerable to adverse condltlons -
| Marginal, ﬁnancial security may be adequate -

B+, B, B-
|ccc cc, c

'. Wea_k, vulnerable

' Poor, extremely vulnerable or failed

A.M. Best also assigns categories to insurance companies to indicate levels of statutory surplus and related funds.

A.M. Best financial

Adjusted policyholder

A.M. Best financial

Adjusted policyholder

size catego surplus (in millions size catego surplus (in millions

* Less than $1 | X $250 - $500 -
I $1- 62 X $500 - $750

mo s2-5 Xt $750 - $1,000
v $5-s10 . X | $1,000 - $1,250

V $10 $25 XIII $1,250 - $1,500

vi 1 $25-$50 XIV $1,500 - $2,000

Vi | $50 - $100 XV Above $2,000

vir $100-$250 | | -

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
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Transparency and disclosure

Insurance is a highly regulated, competitive industry that fuels the U.S. economy and protects individuals and
commercial entities from losses. There is nothing more important to our industry and to Wells Fargo Insurance than
maintaining the trust of our customers and conducting business with the utmost integrity. We believe that our
leadership role on disclosure should tie directly to our core values. Among these we state that we:

Value and reward open, honest, two-way communication
Do what is right for the customer

Talk and act with the customer in mind

Exceed our customers’ expectations

Wells Fargo Insurance is proactively providing customers with complete transparency on standard and contingent
commission income. We receive compensation from the insurance companies we represent when placing your
insurance. Our compensation is usually a percentage of the premium you pay for your insurance policy or bond (a
“commission”), which is paid to us by the insurance companies for placing and servicing your insurance or bonds with
them. We also may receive fees agreed to in writing from our customers. Intermediaries, such as wholesale brokers,
may sometimes be used to access certain insurance companies. Such intermediaries will allocate a portion of the
compensation from the insurance companies to us and may, in some cases, be an affiliated company.

We receive payments from insurance companies to defray the cost of services provided for them, including
advertising, training, certain employee compensation, and other expenses.

Consistent with longstanding industry practice, we may earn interest on premiums received from you and forwarded
to the insurance companies through our bank accounts. We may also earn interest when the insurance company issues
you a refund and that refund is processed through our bank accounts. We retain the interest earnings on our bank
accounts.

Some of the insurance companies we represent may pay us additional commissions, sometimes referred to as
contingent or bonus commissions, which may be based on the total volume of business we sell for them, and/or the
growth rate of that business, retention rate, claims loss ratio, or other factors considering our entire book of business
with an insurance company for a designated period of time.

The amount of premium you pay for a policy may change over the term of the policy. For example, your endorsement
requests will affect the premium. Should the premium for any of your policies change, the amount of compensation
paid to us by the insurance company would change accordingly.

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.

Please refer to the policy contract for specific terms, conditions, limitations, and exclusions.
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Important disclosures

Insurance products are offered through non-bank insurance agency affiliates of Wells Fargo & Company and are
underwritten by unaffiliated insurance companies, with the exception of crop insurance which may be underwritten
by an affiliated insurance company.

The coverage and limits presented in this proposal are a simplified outline of the respective insurance policies. The
actual policies issued by the insurance company govern the coverage provided, and should be read for coverage terms,
limits of liability, definitions, and conditions pertaining to your specific insurance program.

This proposal is based on exposures to loss and other underwriting information provided by the customer and made
known to Wells Fargo Insurance Services USA, Inc. You must report all additions or corrections to these exposures so
we may arrange the proper coverage.

All property values used in this proposal were provided by the customer and should be carefully reviewed and/or
appraised for accuracy. Higher limits and additional coverages may be available upon request.

Wells Fargo Insurance Services USA, Inc. has attempted to place your business insurance with markets that have
displayed evidence of being properly managed and of strong financial condition. For more information about Wells
Fargo Insurance insurance carrier selection and monitoring, please refer to the section on Evaluating Financial
Strength and Capacity of Insurance Markets. In the pages that follow, there may be proposals from companies that are
identified as Non-admitted or Surplus Lines insurers. This designation means the insurance company is not licensed
to do business in your state of domicile. The facts you should consider before placing coverage with a Non-admitted
insurance company are as follows:

¢ If the insurance company becomes insolvent, the state insolvency fund will not cover any claims.
¢ Non-admitted carriers do not have to file their rates with the state and therefore their rates are not regulated.

Flatiron Capital, a premium finance company, is an affiliate of Wells Fargo Insurance Services USA, Inc. The use of
Flatiron Capital is not a requirement for the purchase of insurance.

The extension of credit or the provision of bank products or services through Wells Fargo Bank, N.A., or its affiliates is
not conditioned on and does not require the purchase of insurance through Wells Fargo Insurance Services USA, Inc.

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.
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When to notify Wells Fargo Insurance

It is important that you advise Wells Fargo Insurance of any material changes in your operations which may have a
bearing on your insurance program. Your insurers have evaluated and accepted the risks on the basis of the
information given. Any variation of these details could lead to complication in the event of a loss.

These changes may include, but are not limited to:
¢ Changes of personnel affecting responsibility for insurance decisions.
* Personnel traveling overseas/on temporary assignment overseas/working on military bases.

* Acquisition or creation of new companies or subsidiaries and/or mergers in which you are involved or any legal
change in the corporate structure.

¢ Purchase, sale, lease, construction, or occupancy of new premises; real estate alteration, vacating the premises, or
temporary unoccupancy; extension or demolition of existing premises. This applies for both domestic and foreign
locations.

¢ Increase in values of building, business personal property, or inventory for both scheduled and unnamed
locations.

* Removal of business personal property or stock to new or temporary locations.

¢ Addition of new locations, equipment, or vehicles, whether hired, purchased, leased, or borrowed.
¢ Changes in processes, occupancy, products, revenue, sales, or business operations.

e Addition, alteration, or temporary disconnection of fire or burglary protection systems.

e Use of owned or non-owned aircraft or watercraft.

e Major changes in value or nature of goods being shipped.

e Employment of personnel in states in which you were previously not doing business.

¢ Election or appointment of a new C.E.O. or C.0.0., or change in control of either the Board of Directors or the
stock ownership of the company.

¢ Changes in ERISA Plan Assets.

¢ Any written contracts executed with contractor, subcontractors, suppliers, or others,

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract,
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Claims reporting reference guide

The Wells Fargo Insurance Claims Intake Center is available 24/7 to assist with the first reporting of routine claims.
The center is staffed with claims specialists that will ensure that your claim is reported to the appropriate carrier in a
timely manner. Claims specialists can also assist if you have questions or are experiencing difficulties in filing a claim
directly with your carrier. You can contact us by calling us (toll-free) at 1-855-320-0583 or e-mailing us at

WFInsuranceClaimsCenter@wellsfargo.com.

| Policy term ‘Type of coverage _ Reportto:
Atlantic Specialty Annual - Dates Property — building and Wells Farg(_)
Insurance Co TBD contents, inland marine Insurance Claims
' ’ Intake Center

This proposal is merely a descriptive summary of coverage provided by the insurance companies being proposed and should be used for reference
purposes only. This is a quotation of coverage only. It is not a binder. This proposal does not amend or alter the insurance contract.

Please refer to the policy contract for specific terms, conditions, limitations, and exclusions.
Proposal date: 8/6/2013 Prepared for Atlantic Specialty Insurance Company
Confidential. © 2013 Wells Fargo Insurance Services USA, Inc. All Rights Reserved.
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MISCELLANEOUS ARTICLES COVERAGE FORM

Various provisions in this policy restrict coverage, so you should read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words you and your refer to the Named Insured shown in the Declarations. The words
we, us, and our refer to the Company providing this insurance. The word loss means accidental loss or damage.

Other words and phrases that appear in bold and have "quotation marks" have special meaning. Refer to the
DEFINITIONS section.

COVERAGE
Covered Property

We will pay for direct physical loss or damage to Covered Property consisting of "miscellaneous articles" which
are listed or described on the Schedule of Miscellaneous Articles caused by or resulting from a Cause of Loss not
otherwise excluded, not to exceed the applicable Limit Of Insurance for Miscellaneous Articles shown in the
Declarations.

Covered Causes Of Loss

Covered Causes of Loss means Risks of Direct Physical Loss to Covered Property except those causes of loss
listed in the exclusions.

Additional Coverages

Newly Acquired Miscellaneous Articles

We will pay for direct physical loss or damage to "miscellaneous articles" not yet listed or described on the
Schedule Of Miscellaneous Articles caused by or resulting from a Cause of Loss not otherwise excluded for up to
90 days from the date on which you acquire them. Your Newly Acquired Miscellaneous Articles Limit of
Insurance shown in the Declarations is the most that we will pay for all loss or damage to such articles in any one
occurrence.

Pollutant Clean Up And Removal

1. We will pay your expense to extract "pollutants" from land or water if the discharge, dispersal, seepage,
migration, release or escape of the "pollutants” is caused by or results from a Covered Cause of Loss that
occurs during the policy period. The expenses will be paid only if they are reported to us in writing within 180
days of when the Covered Cause of Loss occurs.

2. This Coverage does not apply to costs to test for, monitor or assess the existence, concentration or effect of
“pollutants” from the land or water. But we will pay for testing which is performed in the course of extracting
the "pollutants™ from the land or water.

3. Pollutant Clean Up Limit of Insurance

a. Your Pollutant Clean Up Limit of Insurance applies to your Pollutant Clean Up and Removal Coverage.
The aggregate liability of the Company shall not exceed this limit for all covered expenses arising during
any single policy year. A policy year means the period from the inception or anniversary date to the
expiration date or next anniversary date.

b. Your Pollutant Clean Up Limit of Insurance applies per location and is shown in the Declarations.
Debris Removal

1. We will pay your expense to remove debris of Covered Property caused by or resulting from a Covered Cause
of Loss that occurs during the policy period. The expenses will be paid only if they are reported to us in writing
within 180 days of the earlier of:

a. The date of direct physical loss or damage; or

b. The end of the policy period.
2. This Coverage does not apply to costs to:

a. Extract "pollutants” from land or water; or

b. Remove, restore or replace polluted land or water.
3. Debris Removal Limit of Insurance

a. Your Debris Removal Limit of Insurance applies to your Debris Removal Coverage, providing an excess
Limit of Insurance.
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b. The most we will pay for debris removal is the lesser of:
(1) 25% of the covered direct physical loss or damage; or

(2) The remaining applicable Limit of Insurance for Covered Property shown in the Declarations after
payment of the covered direct physical loss or damage.

c. Ifthe amountin b. above is insufficient to pay the debris removal, we will pay the remaining debris removal.
However, this additional amount we pay is subject to the Debris Removal Limit of Insurance shown in the
Declarations.

Preservation of Property

if it is necessary to move Covered Property from a premises to preserve it from loss or damage by a Covered
Cause of Loss, we will pay for any direct physical loss of or damage to that property:

a. While it is being moved to or while temporarily stored at another location; and
b. Onlyif loss or damage occurs within 90 days after the property is first moved.
This Additional Coverage does not increase the Limit of Insurance.
Preservation of Property — Expense Coverage

If it is necessary to move Covered Property from a premises to preserve it from further loss or damage by a
Covered Cause of Loss, we will pay the actual expense to move the property to safety.

We will also pay any necessary rental fees for the temporary storage at premises of others for the period of days
shown in the Declarations after the property is first moved.

This is additional insurance. The applicable per-occurrence Preservation of Property — Expense Coverage Limit
of Insurance is shown in the Declarations.

Inventory Or Appraisals

We will pay for the cost of any inventory or appraisal that we require from you to determine the extent of direct
physical loss or damage to "miscellaneous articles”, not to exceed the applicable Limit of Insurance for
Inventory or Appraisals shown in the Declarations.

EXCLUSIONS
Acts or Decisions

We will not pay for loss or damage caused by or resulting from acts or decisions, including the failure to act or
decide, of any person, group, organization or governmental body. But, if an excluded cause of loss results in a
Covered Cause of Loss, we will pay for the loss or damage caused by that Covered Cause of Loss.

Breakage of Fragile Articles
We will not pay for loss or damage caused by or resulting from breakage of fragile articles.

But we will pay for such loss or damage caused directly by fire, lightning, explosion, windstorm, vandalism, aircraft,
rioters, strikers, theft or attempted theft, or by accident to the vehicle carrying the property if these causes of loss
would be covered under this Coverage Form.

Consequential Loss

We will not pay for loss or damage caused by or resulting from delay, loss of use, loss of market or any other
consequential loss.

Dampness, Dryness, or Extremes of Temperature

We will not pay for loss or damage caused by or resulting from dampness, dryness, or extremes of temperature.
But if loss or damage by a Covered Cause of Loss results, we will pay for the loss or damage caused by that
Covered Cause of Loss.

Dishonesty

We will not pay for loss or damage caused by or resulting from dishonest or criminal acts by you, any of your
partners, employees, directors, trustees, authorized representatives or anyone (except carriers for hire) to whom
you entrust the property for any purpose:

a. Acting alone or in collusion with others; or
b. Whether or not occurring during the hours of employment.
This exclusion does not apply to acts of destruction by your employees; but theft by employees is not covered.
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False Pretense

We will not pay for loss or damage caused by or resulting from voluntary parting with any covered property by you
or anyone else to whom you have entrusted the property if induced to do so by any fraudulent scheme, trick, device
or false pretense.

Governmental Action

We will not pay for loss or damage caused directly or indirectly by seizure or destruction of property by order of
governmental authority. Such loss or damage is excluded regardless of any other cause or event that contributes
concurrently or in any sequence to the loss. This exclusion applies whether or not the loss event results in
widespread damage or affects a substantial area.

But we will pay for loss or damage caused by or resulting from acts of destruction ordered by governmental
authority and taken at the time of a fire to prevent its spread, if the fire would be covered under this Coverage Form.

Hidden or Latent Defect

We will not pay for loss or damage caused by or resulting from hidden or latent defect or any quality in property that
causes it to damage or destroy itself. But if loss or damage by a Covered Cause of Loss results, we will pay for the
loss or damage caused by that Covered Cause of Loss.

Insects, Vermin, or Animals

We will not pay for loss or damage caused by or resulting from insects, vermin, rodents, birds, or other animals. But
if loss or damage by a Covered Cause of Loss results, we will pay for the loss or damage caused by that Covered
Cause of Loss.

Mechanical Breakdown

We will not pay for loss or damage caused by or resulting from mechanical breakdown, including rupture or
bursting caused by centrifugal force. However, this does not apply to any loss or damage caused by elevator
collision. But if loss or damage by a Covered Cause of Loss results, we will pay for the loss or damage caused by
that Covered Cause of Loss.

Negligent Work
We will not pay for loss or damage caused by or resulting from faulty, inadequate, defective or negligent:
a. Planning, zoning, development, surveying, siting;
b. Design, specifications, workmanship, repair, construction, renovation, remodeling, grading, compaction,
c. Materials used in repair, construction, renovation or remodeling; or
d. Maintenance;
of part or all of any property on or off the described premises.

But, if an excluded cause of loss results in a Covered Cause of Loss, we will pay for the loss or damage caused by
that Covered Cause of Loss.

Nuclear Hazard

We will not pay for loss or damage caused directly or indirectly by: any weapon employing atomic fission or fusion;
nuclear reaction or radiation; or radioactive contamination; however caused. Such loss or damage is excluded
regardless of any other cause or event that contributes concurrently or in any sequence to the loss. This exclusion
applies whether or not the loss event results in widespread damage or affects a substantial area.

But if nuclear reaction or radiation, or radioactive contamination, results in fire, we will pay for the direct loss or
damage caused by that fire if the fire would be covered under this Coverage Form.
Pollutants

We will not pay for loss or damage caused by or resulting from the discharge, dispersal, seepage, migration,
release or escape of "pollutants” unless the discharge, dispersal, seepage, migration, release or escape is itself
caused by any of the "specified causes of loss”. But if the discharge, dispersal, seepage, migration, release or
escape of "pollutants” results in a "specified cause of loss", we will pay for the loss or damage caused by that
"specified cause of loss".

Processing or Work Upon the Property
We will not pay for loss or damage caused by or resulting from processing or work upon the property.

But we will pay for direct loss or damage caused by resulting fire or explosion if these causes of loss would be
covered under this Coverage Form.
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Rust, Oxidation, Corrosion, or Discoloration

We will not pay for loss or damage caused by or resulting from rust, oxidation, other corrosion, or discoloration. But
if loss or damage by a Covered Cause of Loss results, we will pay for the loss or damage caused by that Covered
Cause of Loss.

Unauthorized Transfer

We will not pay for loss or damage caused by or resulting from unauthorized instructions to transfer property to any
person or to any place.

War and Military Action
We will not pay for loss or damage caused directly or indirectly by
a. War, including undeclared or civil war;

b. Warlike action by a military force, including action in hindering or defending against an actual or expected
attack, by any government, sovereign or other authority using military personnel or other agents; or

c. Insurrection, rebellion, revolution, usurped power, or action taken by governmental authority in hindering or
defending against any of these.

Such loss or damage is excluded regardless of any other cause or event that contributes concurrently or in any
sequence to the loss. This exclusion applies whether or not the loss event results in widespread damage or affects
a substantial area.

Wear and Tear

We will not pay for loss or damage caused by or resulting from wear and tear, or depreciation. But if loss or damage
by a Covered Cause of Loss results, we will pay for the loss or damage caused by that Covered Cause of Loss.

LIMITS OF INSURANCE

The most we will pay for loss or damage in any one occurrence is the applicable Limit of Insurance shown in the
Declarations.

For "miscellaneous articles” which are listed or described on the Schedule of Miscellaneous Articles, we will not
pay more than the Limit Of Insurance for each item that is lost or damaged. This Limit of Insurance is shown
opposite the item on the Schedule of Miscellaneous Articles.

DEDUCTIBLES

We will not pay for loss or damage in any one occurrence until the amount of adjusted loss or damage before
applying the applicable Limit of Insurance exceeds the Deductible shown in the Declarations. We will then pay the
amount of the adjusted loss or damage in excess of the Deductible up to the applicable Limit of Insurance. If no
other Deductible is shown in the Declarations, your Deductible is $500.

If more than one deductible applies in any one occurrence, the largest applicable deductible will be used.

CONDITIONS

This Coverage Form is subject to the Common Policy Conditions, the Commercial inland Marine Conditions, and
the following Additional Conditions:

Valuation Method
Subject to the Limit Of Insurance for Miscellaneous Articles shown in the Declarations:
A. "miscellaneous articles” are valued on a replacement cost basis as described below, unless:
1. the Loss Payment Basis shown in the Declarations is actual cash value; or
2. otherwise stated under Loss Payment Basis Exceptions; and
B. "miscellaneous articles" valuation includes costs you incur as described below under Extended Warranties.

C. “"miscellaneous articles” not owned by you and in your care, custody or control are valued on the same basis
as your "miscellaneous articles”, but we will not pay more than the amount for which you are legally liable.

Extended Warranties

"miscellaneous articles" valuation includes the pro-rated cost for the unused portion of non-refundable extended
warranties, maintenance contracts or service contracts that you purchased, which are no longer valid on lost or
damaged "miscellaneous articles™ that you repair or replace.
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Other Insurance
The following is added to the Other Insurance condition in the Commercial Inland Marine Conditions:

If you have other insurance against loss or damage covered by this policy, we shall not pay any amount greater than
the proportion that the applicable Limit of Insurance shown in the Declarations bears to the total applicable limits of
insurance covering the loss or damage.

This insurance is excess of any other insurance for "miscellaneous articles” not owned by you and in your care,
custody or control.

DEFINITIONS
POLLUTANTS

"Pollutants” means any solid, liquid, gaseous or thermal irritant or contaminant, including smoke, vapor, soot,
fumes, acids, alkalis, chemicals and waste. Waste includes materials to be recycled, reconditioned or reclaimed.

MISCELLANEQUS ARTICLES

"miscellaneous articles” means property which you own, or which is owned by others and in your care, custody or
control and which you are legally responsible for.

"miscellaneous articles" does not mean:
a. accounts, bills, deeds, evidences of debt or other valuable papers or records;
b. aircraft, motor vehicles, trailers, semi-trailers or watercraft;

c. furniture, fixtures, furnishings, office machinery and equipment, stationery and tenants' improvements and
betterments;

d. jewelry, watches, furs, garments trimmed with fur, bullion, precious metals, precious or semi-precious
stones or gems, or stamps or coins whose value exceeds face value;

e. money, notes or securities;

f. property:
(1) being towed by aircraft or watercraft; or
{2) while afloat, submerged or underwater;

g. property while on any platform which is either temporarily or permanently anchored in any body of water.
But "miscellaneous articles” does mean such property on a dock, wharf or pier which is attached at one
end to dry land; or

h. property while underground, except while in transit through railroad or vehicular tunnels.
SINKHOLE COLLAPSE

"Sinkhole Collapse"” means the sudden sinking or collapse of land into underground empty spaces created by the
action of water on limestone or dolomite. This cause of loss does not include:

a. The cost of filling sinkholes; or

b. Sinking or collapse of land into man-made underground cavities.
SPECIFIED CAUSES OF LOSS
"Specified causes of loss" means the following:

Fire; lightning; explosion, windstorm or hail; smoke; aircraft or vehicles; riot or civi commotion; vandalism,
leakage from fire extinguishing equipment; "sinkhole collapse"; "volcanic action"; falling objects; weight of
snow, ice or sleet; "water damage"; sonic boom and elevator collision,

VOLCANIC ACTION

"Volcanic action" means direct loss or damage resulting from the eruption of a volcano when the loss or damage
is caused by:

a. Airborne volcanic blast or airborne shock waves;
b. Ash, dust, or particulate matter; or
c. Lava flow.

"Volcanic action” does not include the cost to remove ash, dust or particulate matter that does not cause direct
physical loss of or damage to the described property.
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WATER DAMAGE

"Water damage" means accidental discharge or leakage of water or steam as the direct result of the breaking
apart or cracking of any part of a system or appliance (other than a sump system including its related equipment
and parts) containing water or steam.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

TEXAS CHANGES

This endorsement modifies insurance provided under the following:

COMMERCIAL INLAND MARINE COVERAGE PART

A. Loss Condition B. Appraisal in the Commercial
Inland Marine Conditions is replaced by the following:

B. Appraisal

1. If we and you disagree on the value of the
property or the amount of loss, either may
make written demand, within 60 days after
our receipt of a signed, sworn proof of
loss, for an appraisal of the loss. In this
event, each party will select a competent
and impartial appraiser. The two apprais-
ers will select an umpire. If they cannot
agree for 15 days upon such umpire, ei-
ther may request that selection be made
by a judge of a court having jurisdiction.
The appraisers will state separately the
value of the property and amount of loss.
If they fail to agree, they will submit their
difference to the umpire. A decision
agreed to by any two will be binding. Each
party will:

a. Payits chosen appraiser; and

b. Bear the other expenses of the ap-
praisal and umpire equally.

2. |f there is an appraisal:

a. You will still retain your right to bring a
legal action against us, subject to the
provisions of the Legal Action Against
Us Commercial Inland Marine Condi-
tion; and

b. We will still retain our right to deny the
claim.

B. Paragraph 8. of Loss Condition C. Duties In The
Event Of Loss in the Commercial Inland Marine
Conditions is replaced by the following:

8. Send us a signed, sworn proof of loss con-
taining the information we request to settle the
claim. You must do this within 91 days after
our request. We will supply you with the nec-
essary forms.

C. Under Loss Condition E. Loss Payment in the
Commercial Inland Marine Conditions, the provi-
sions pertaining to notice of our intentions and the
time period for payment of claims are deleted and
replaced by the following:

1. Claims Handling

a. Within 15 days after we receive written no-
tice of claim, we will:

(1) Acknowledge receipt of the claim. If
we do not acknowledge receipt of the
claim in writing, we will keep a record
of the date, method and content of the
acknowledgment;

(2) Begin any investigation of the claim;
and

(3) Request a signed, sworn proof of loss,
specify the information you must pro-
vide and supply you with the neces-
sary forms. We may request more in-
formation at a later date, if during the
investigation of the claim such addi-
tional information is necessary.

We will notify you in writing as to whether:

(1) The claim or part of the claim will be
paid;

(2) The claim or part of the claim has
been denied, and inform you of the
reasons for denial;

(3) More information is necessary; or

(4) We need additional time to reach a
decision. If we need additional time,
we will inform you of the reasons for
such need.

We will provide notification, as described
in Paragraphs b.(1) through b.(4), within:

(1) 15 business days after we receive the
signed, sworn proof of loss and all in-
formation we requested; or

(2) 30 days after we receive the signed,
sworn proof of loss and all information
we requested, if we have reason to
believe the loss resulted from arson.

If we have notified you that we need addi-
tional time to reach a decision, we must
then either approve or deny the claim
within 45 days of such notice.

2. We will pay for covered loss or damage within
5 business days after:

a.

We have notified you that payment of the
claim or part of the claim will be made and
have reached agreement with you on the
amount of loss; or

b. An appraisal award has been made.
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However, if payment of the claim or part of the 4, The term "business day", as used in the Loss

claim is conditioned on your compliance with Payment Condition, means a day other than

any of the terms of this Coverage Part, we will Saturday, Sunday or a holiday recognized by

make payment within § business days after the the state of Texas.

date you have complied with such terms. D. Paragraph 2. of General Condition C. Legal Ac-
The following paragraphs are added: tion Against Us in the Commercial Inland Marine

Conditions is replaced by the following:

2. The action is brought within 2 years and 1 day
tastrophe or a major natural disaster, the after you first have knowledge of the direct

claim handling and claim payment deadlines loss or damage.

described in Paragraphs C.1. and C.2. are E. Paragraphs A.5.a. and A.5.b. of the Coverage
extended for an additional 15 days. Extensions and Section F. Definitions in the
Equipment Dealers Coverage Form are deleted.

3. Catastrophe Claims
If a claim results from a weather related ca-

Catastrophe or Major Natural Disaster means
a weather related event which:

a. Is declared a disaster under the Texas
Disaster Act of 1975; or

b. Is determined to be a catastrophe by the
Texas Department of Insurance.
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COMMERCIAL INLAND MARINE CONDITIONS

The following conditions apply in addition to the Common Policy Conditions and applicable additional
Conditions in Commercial Inland Marine Coverage Forms:

LOSS CONDITIONS
A. Abandonment

There can be no abandonment of any property to us.
B. Appraisal

If we and you disagree on the value of the property or the amount of loss, either may make written demand for
an appraisal of the loss. In this event, each party will select a competent and impartial appraiser. The two
appraisers will select an umpire. If they cannot agree, either may request that selection be made by a judge of a
court having jurisdiction. The appraisers will state separately the value of the property and amount of loss. If
they fail to agree, they will submit their differences to the umpire. A decision agreed to by any two will be
binding. Each party will:
1. Pay its chosen appraiser; and
2. Bear the other expenses of the appraisal and umpire equally.
If there is an appraisal, we will still retain our right to deny the claim.

C. Duties In The Event Of Loss
You must see that the following are done in the event of loss or damage to Covered Property:
1. Notify the police if a law may have been broken.
2. Give us prompt notice of the loss or damage. Include a description of the property involved.
3. Assoon as possible, give us a description of how, when and where the loss or damage occurred.
4

Take all reasonable steps to protect the Covered Property from further damage, and keep a record of your
expenses necessary to protect the Covered Property, for consideration in the settiement of the claim. This
will not increase the Limit of Insurance. However, we will not pay for any subsequent loss or damage
resulting from a cause of loss that is not a Covered Cause of Loss. Also, if feasible, set the damaged
property aside and in the best possible order for examination.

5. You will not, except at your own cost, voluntarily make a payment, assume any obligation, or incur any
expense without our consent.

6. As often as may be reasonably required, permit us to inspect the property proving the loss or damage and
examine your books and records. Also, permit us to take samples of damaged and undamaged property for
inspection, testing and analysis, and permit us to make copies from your books and records.

7. We may examine any insured under oath, while not in the presence of any other insured and at such times
as may be reasonably required, about any matter relating to this insurance or the claim, including an
insured's books and records. In the event of an examination, an insured's answers must be signed.

8. Send us a signed, sworn proof of loss containing the information we request to settle the claim. You must
do this within 90 days after our request. We will supply you with the necessary forms.

|

9. Immediately send us copies of any demands, notices, summonses or legal papers received in connection
with the claim or suit.

10. Cooperate with us in the investigation or settlement of the claim.

11. At our request, give us complete inventories of the damaged and undamaged property. Include quantities,
costs, values and amounts of loss claimed.

12. Resume all or part of your "operations" as quickly as possible.

13. Make no statement that will assume any obligation or admit any liability for any loss for which we may be
liable without our consent.

D. Insurance Under Two Or More Coverages

If two or more of this policy's coverages apply to the same loss or damage, we will not pay more than the actual
amount of the loss or damage.
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E. Loss Payment
1. We will give notice of our intentions within 30 days after we receive the swarn proof of loss.
2. We will not pay you mare than your financial interest in the Covered Property.

3. We may adjust losses with the owners of lost or damaged propenrty if other than you. If we pay the owners,
such payments will satisfy your claim against us for the owners' property. We will not pay the owners more
than their financial interest in the Covered Property.

4. We may elect to defend you against suits arising from claims of owners of property. We will do this at our
expense.

5. We will pay for covered loss or damage within 30 days after we receive the sworn proof of loss if you have
complied with all the terms of this Coverage Part and:

a. We have reached agreement with you on the amount of the loss; or
b. An appraisal award has been made.
6. We will not be liable for any part of a loss that has been paid or made good by others.
F. Other Insurance

1. You may have other insurance subject to the same plan, terms, conditions and provisions as the insurance
under this Coverage Part. If you do, we will pay our share of the covered loss or damage. Our share is the
proportion that the applicable Limit of Insurance under this Coverage Part bears to the Limits of Insurance
of all insurance covering on the same basis.

2. If there is other insurance covering the same loss or damage, other than that described in 1. above, we will
pay only for the amount of covered loss or damage in excess of the amount due from that other insurance,
whether you can collect on it or not. But we will not pay more than the applicable Limit of Insurance.

G. Pair, Sets Or Parts
1. Pair Or Set
In case of loss or damage to any part of a pair or set we may:
a. Repair or replace any part to restore the pair or set to its value before the loss or damage; or
b. Pay the difference between the value of the pair or set before and after the loss or damage.
2. Parts

In case of loss or damage to any part of Covered Property consisting of several parts when complete, we
will only pay for the value of the lost or damaged part.

H. Recovered Property

If either you or we recover any property after loss settlement, that party must give the other prompt notice. At
your option, the property will be returned to you. You must then return to us the amount we paid to you for the
property. We will pay recovery expenses and the expenses to repair the recovered property, subject to the Limit
of Insurance.

I. Reinstatement Of Limit After Loss

The Limit of Insurance will not be reduced by the payment of any claim, except for total loss or damage of a
scheduled item, in which event we will refund the unearned premium on that item.

J. Transfer Of Rights Of Recovery Against Others To Us

If any person or organization to or for whom we make payment under this Coverage Part has rights to recover
damages from another, those rights are transferred to us to the extent of our payment. That person or
organization must do everything necessary to secure our rights and must do nothing after loss to impair them.
But you may waive your rights against another party in writing:

1. Prior to a loss to your Covered Property.
2. After a loss to your Covered Property only if, at time of loss, that party is one of the following:
a. Someone insured by this insurance; or
b. A business firm:
(1) Owned or controlled by you; or
(2) That owns or controls you.
This will not restrict your insurance.
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GENERAL CONDITIONS

A.

Concealment, Misrepresentation Or Fraud

This Coverage Part is void in any case of fraud, intentional concealment or misrepresentation of a material fact,
by you or any other insured, at any time, concerning:

1. This Coverage Part;

2. The Covered Property;

3. Yourinterestin the Covered Property; or

4. A claim under this Coverage Part.

Control Of Property

Any act or neglect of any person other than you beyond your direction or control will not affect this insurance.

The breach of any condition of this Coverage Part at any one or more locations will not affect coverage at any
location where, at the time of loss or damage, the breach of condition does not exist.

Legal Action Against Us
No one may bring a legal action against us under this Coverage Part unless:
1. There has been full compliance with all the terms of this Coverage Part; and
2. The action is brought within 2 years after you first have knowledge of the direct loss or damage.
No Benefit To Bailee
No person or organization, other than you, having custody of Covered Property will benefit from this insurance.
Policy Period, Coverage Territory
1. We cover loss or damage commencing:
a. During the policy period shown in the Declarations; and

b. Within the coverage territory or with respect to personal property in transit, while it is between points in
the coverage territory.

2. The coverage territory is:
a. The United States of America (including its territories and possessions);
b. Puerto Rico; and
c. Canada.
Valuation
The value of Covered Property will be the least of the following amounts:
a. Amount for which you are liable;
b. Actual cash value of the lost or damaged property,
c. Cost of reasonably restoring the property to its condition immediately before the loss; or
d. Cost of replacing the lost or damaged property with substantially identical property.

If a valuation method other than actual cash value applies, as shown in the Declarations or by a valuation
condition in the coverage form, that valuation method applies in b. above in place of actual cash value.

The value will include the value of labor, materials or services furnished or arranged by you.
In the event of loss or damage, the value of property will be determined as of the time of loss or damage.

PROPERTY VALUATION METHODS AND LOSS PAYMENT CONDITIONS

A. Loss Payment
1. In the event of loss or damage covered by this policy, at our option we will either:
a. Pay the value of lost or damaged property;
b. Pay the cost of repairing or replacing the lost or damaged property plus any reduction in the value of
that property due to the repairs;
c. Take all or any part of the property at an agreed value or, if an agreed value cannot be reached,
appraised value; or
d. Repair, rebuild or replace the property with other property of like kind and quality.
We will give notice of our intentions within 30 days after we receive the sworn proof of loss.
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2. We will not pay you more than your financial interest in the Covered Property.
3. We will not pay more than the least of the following amounts:

a.
b.
c.

d.

The Limit of Insurance under this policy that applies to the loss;
The value of the lost or damaged property; or

For building property, the amount that you actually spend that is necessary to repair or replace the lost
or damaged property at:

(1) The same location; or
(2) Another location;
for the same use and occupancy.

For property other than building property, the amount that you actually spend that is necessary to repair
or replace the lost or damaged property.

B. Valuation Methods

We will determine the value of your property based on one of the following valuation methods when designated
to apply to your property by your paolicy.
a. Replacement Cost

(1)

(2)

(3)

Replacement Cost means the cost to repair, rebuild, or replace the lost or damaged property with other
property:

(a) Of comparable material and quality;

(b) Used for the same purpose; and

(c) Without a deduction for depreciation.

We will not pay on a replacement cost basis for any loss or damage until the lost or damaged property
is actually repaired or replaced. You may make a claim on an actual cash value basis for loss or
damage covered by this insurance on a replacement cost basis. In the event you elect to have loss or
damage settled on an actual cash value basis, you may still make a claim on a replacement cost basis
if:

(a) The lost or damaged property is actually repaired or replaced; and

(b) You notify us to do so within 180 days after the date of loss or damage or some other reasonable
period on which we agree in writing.

The following property will be adjusted based on its replacement cost:
(a) Any property designated in the coverage form as having replacement cost valuation apply; and
(b) Any property specifically identified in the Declarations as having replacement cost valuation apply.

b. Functional Replacement Cost

(1)

Functional replacement cost means the cost to repair or replace property with available property that
most closely duplicates the function of the damaged or replaced property at time of loss. The
replacement property may perform additional functions if it is the available property that most closely
duplicates the function of the damaged or replaced property.

(2) The following property will be adjusted based on its functional replacement cost:

(a) Unless a different valuation basis is specified for such property in the Declarations:
(i) "Hardware";
(ii) "media"; and
(iii) “Scientific and Medical equipment"; and

(b) Any property designated in the coverage form as having functional replacement cost valuation
apply; and

(c) Any property specifically identified in the Declarations as having functional replacement cost
valuation apply.

c. Stated Value
(1) Stated Value means that in a total loss we will pay the amount stated in the Declarations for the lost or
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(2) For property to be covered on a stated value basis it must be specifibal!y identified in the Declarations
as having Stated Value apply. The Declarations must indicate the Stated Value individually for each
item.

(3) If we determine that there has been a partial loss to property covered on a stated value basis, we will
pay no more than the proportion that the value of the damaged part bears to the Stated Value in the
Declarations.

d. Actual Cash Value
(1) Actual cash value means replacement cost, as defined in a. above, minus depreciation.
(2) We will value the following property on an actual cash value basis:

(a) Any property that otherwise would be valued on a replacement cost basis, but for which repairs or
replacements are not made as soon as reasonably possible;

(b) Any property designated in the coverage form as having actual cash value apply;
(c) Any property specifically identified in the Declarations as having actual cash value apply; and
(d) Any property for which another valuation method is not specifically identified.

e. Electronic Data Valuation

To the extent "electronic data” is not replaced, the loss will be valued at the cost of replacement of the
"media" on which the "electronic data" was stored, with blank "media” of substantially identical type.

C. Personal Property of Others

a. Our payment for loss of or damage to personal property of others will only be for the account of the
owners of the property. We may adjust losses with the owners of lost or damaged property if other than
you. If we pay the owners, such payments will satisfy your claims against us for the owners' property. We
will not pay the owners more than their financial interest in the Covered Property.

|
b. We may elect to defend you against suits arising from claims of owners of property. We will do this at our
expense.

c. Personal property of others is valued on the same basis as your business personal property (subject to
any exceptions in this Valuation and Loss Payment section). However, we will not pay more than the
amount for which you are legally liable.

d. Labor, materials and services that you furnish or arrange on personal property of others are valued based
on the actual cost of the labor, materials and services.

D. Coinsurance Option
If a Coinsurance percentage is shown in the Declarations, the following condition applies.

a. We will not pay the full amount of any loss if the value of Covered Property at the time of loss times the
Coinsurance percentage is greater than the Limit of Insurance for the property.

Instead, we will determine the most we will pay using the following steps:
(1) Multiply the value of Covered Property at the time of loss by the Coinsurance percentage;
(2) Divide the Limit of Insurance of the property by the figure determined in Step (1);

(3) Multiply the total amount of loss, before the application of any deductible, by the figure determined in
Step (2); and

(4) Subtract the deductible from the figure determined in Step (3).

We will pay the amount determined in Step (4) or the limit of insurance, whichever is less. For the
remainder, you will either have to rely on other insurance or absorb the loss yourself.

b. If one Limit of Insurance applies to two or more separate items, this condition will apply to the total of all
property to which the limit applies.

MORTGAGEHOLDERS CONDITION

This Mortgageholders Condition is applicable to mortgageholders on buildings covered by a Commercial Inland
Marine Coverage Form.

1. The term mortgageholder includes trustee.

2. We will pay for covered loss of or damage to buildings or structures to each mortgageholder shown in the
Declarations in their order of precedence, as interests may appear.
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3. The mortgageholder has the right to receive loss payment even if the mortgageholder has started
foreclosure or similar action on the building or structure.
4. If we deny your claim because of your acts or because you have failed to comply with the terms of this
Coverage Part, the mortgageholder will still have the right to receive loss payment if the mortgageholder:
a. Pays any premium due under this policy at our request if you have failed to do so;
b. Submits a signed, sworn proof of loss within 60 days after receiving notice from us of your failure to do
so; and
c. Has notified us of any change in ownership, occupancy or substantial change in risk known to the
mortgageholder.
All of the terms of this policy will then apply directly to the mortgageholder.
5. If we pay the mortgageholder for any loss or damage and deny payment to you because of your acts or
because you have failed to comply with the terms of this policy:
a. The mortgageholder's rights under the mortgage will be transferred to us to the extent of the amount
we pay; and
b. The mortgageholder's right to recover the full amount of the mortgageholder's claim will not be
impaired.
At our option, we may pay to the mortgageholder the whole principal on the mortgage plus any accrued
interest. In this event, your mortgage and note will be transferred to us and you will pay your remaining
mortgage debt to us.
6. If we cancel this policy, we will give written notice to the mortgageholder at least:
a. 15 days before the effective date of cancellation if we cancel for your nonpayment of premium; or
b. 45 days before the effective date of cancellation if we cancel for any other reason. '
7. If we elect not to renew this policy, we will give written notice to the mortgageholder at least 15 days before
the expiration date of this policy.
LOSS PAYEE CONDITION

When a Loss Payee Schedule is attached to this Policy, the following provisions apply:

For Covered Property in which both you and a Loss Payee shown in the Loss Payee Schedule have an insurable
interest, we will:

1. Adjust losses with you; and
2. Pay any claim for loss jointly to you and the Loss Payee, as interests may appear.
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