Human Resources

2300 Bloomdale Road

Suite 4117

COLLIN COUNTY McKinney, Texas 75071
(972) 548-4606 phone

(972) 547-5735 fax

www.collincountytx.gov

Date: August 27, 2014

To: Cynthia Jacobson, HR Director

From: Erica Johnson, Risk Manager @?

RE:  Excess Workers' Compensation Insurance Renewal

The County's Excess Workers’ Compensation insurance program will expire on October 1,
2014. | recommend we renew the current policy with Arthur J. Gallagher (Midwest
Employers Casualty) in the amount of $93,233.

There was an 8% increase in cost from last year due to a 1.6% increase in our payroll and
the rising cost of medical expenses particularly on long-term claims. Even with the increase
in premium, the cost is still cheaper than other quotes received through RFP last year and
less than we paid for this coverage in FY2013. The coverage and self-insured retention of
$500,000 is the same for FY2015.

The new policy will be in effect from October 1, 2014 to September 30, 2015. This coverage
went out for RFP last year and this is its first renewal.
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