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Dear Mr. Smith and Mr. Mulvaney:

This Tetter serves to provide you with information related to the NorthSTAR appropriation and
budget

Stakeholders have Cs:}mmented that the NorthSTAR appropriation does not ahgn W"‘i ‘with the
total annwal funds paid to ValueOptions, Their observations are based on pubhsned performance
reports on the NorthSTAR website and statements grrowded by ValueOptions in pubhc forums.

There are three primary reasons for this difference. T%xe first is that some. funds are appropriated
to other DSHS funding strategies, and then transferred to the NorthSTAR budget. Secondly, the
NorthSTAR appropriation contains projected estimates of federal Medicaid funds that will be
paid to ValueOptions. These estimates are significantly understated when compared fo actual
federal Medicaid funds that are paid or projected to be paxd to Valua@ptmfxs for Medicaid

-enrollees. The third reason is that the NorthSTAR appropriation contains estimates of funds
anticipated from other sources (ex. County contributions and i interagency contracis). “These serve
as estimates only, and the actual county contributions and interagency funds may vary from
fiscal vear to fiscal year

The NorthSTAR funds for the FY 12-FY 13 biennium are currently projected to remain relatively
consistent with funding for the FY10-FY'11 biennium. On August 5, 2011, DSHS presented the
summary FY 12 NorthSTAR budget to Value Options and to the North Texas Behavioral Health
Authority (NTBHA). Details supporting the amounts in the fiscal year 2012 budget, as well as a
comparison to fiscal year 2011 funds paid to Value Options, were provided at that time.
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Below is a comparison of the NorthSTAR program’s budgeted funds for FY 10, FY 11, and

FY'12, and projected funds for FY13.

NorthSTAR Y10 and F¥11 budgefed, FY12 budgeted and FY13 estimated

FY 18 (hudget) FYii x;bs:&gez; FY12 {budget) FYI3 (estsmateé}
Medicaid Funds § 52111697 $ 63,000,000 | 8 66,000,000 | 8 66,000,000
NonMedicaid Funds | § 59035888 | $ 61126185 |5 53563407 | § 56,163,394
Annual Total § UIL47Ses | S 12402685 | S 119563407 |8 12216334
Biennium Total |8 235,273,690 18 241,726,801

Nate: Amounts do not include state hospital allocation dedicated to NorthSTAR

The amounts appropriated in the NorthSTAR Strategy in the 2012-13 General Appfopmatzans
Act are greater than the level ngeded to maintain the fiscal years 2010 and 2011 biennial
spending level. It is our undmtandmg that the intent of the Conference Committee was to
maintain the 2010-11 spending level in the 2012-13 biennium.

I hope this information ﬁe;lps provide clarity to questions related to the NorthSTAR budget. We
appreciate your service 6 exans.

Sincergly

Michael Mapﬁe,s
Assistant C Commissioner
Mental Health and Substance Abuse Division




