














An Explanation Of Why CPI and PPI 

Indexes Do Not Capture The Current 

State Of Our Industry. 
Government entities have long used the CPI and PPI index as gauges for allowing raises on 

contracted pricing. While you can expect to see those indexes start to move up as well, they do 

not capture the story of textiles, linens and shoe-wear made overseas. Here is why: 

While PPI and CPI are both effective methods for the calculation of inflation, neither 

has any bearing on foreign inflation or prices. PPI only deals with domestic 

producers and CPI only measures prices at the retail level, domestically and 

globally. Neither of these has any affect on our pricing. When dealing with goods 

from outside the United States, the Wholesale Price Index (WPI) of the 

producing country as well as the inflation rate of those countries must be 

considered 

For your knowledge here are the definitions of PPI, CPI and WP.I: 

What Is the Producer Price Index (PPI)? 

The producer price index (PPI), published by the Bureau of Labor Statistics (BLS), is a 

group of indexes that calculates and represents the average movement in selling prices 

from domestic production over time. The producer price index focuses on the whole 

output of producers in the United States. 

What is Consumer Price Index (CPI)? 

The Consumer Price Index (CPI) is a measure that examines the weighted 

average of prices of a basket of consumer goods and services, such as 

transportation, food, and medical care. It is calculated by taking price changes 

for each item in the predetermined basket of goods and averaging them. The 

consumer price index targets goods and services bought for consumption by 

urban U.S. residents. The CPI includes imports; the PPI does not.CPI, indicates 

the average change in the prices of commodities, at a retai I level only. 

Wholesale Price Index (WPI) is an indicator of price changes in the wholesale 

market. WPI calculates the price paid by the manufacturers and wholesalers in 

the market. WPI measures the changes in commodity price at selected stages 

before goods reach the retail level. WPI is used in production oriented countries 

such as India, Pakistan and China. 

We respectfully ask you to consider basing your evaluation of our 

contracts on the WPI of different world wide regions where our product 

is produced. Additionally, in instances where your contract language 

does not allow for an increase, we ask you to take into consideration 

the fact that never before have shipping costs and product costs ever 

seen such unprecedented raises in this short of time. 





Additional Factors and Documentation 

The information contained on the preceding pages do not factor in the 
largest threat to pricing stability. As explained in our introduction, 
container shipping prices have spiraled out of control. 

Victory Supply is not passing on the total amount of increases that we 
have experienced. We have done everything that we can do to absorb as 
much of the price increase passed to us as possible. The amount of 
increase that we are requesting from our customers is being made after 
we have absorbed as much as we can. 

Please find below additional links to articles that further explain the 
continued pressure on pricing that we are experiencing. 

We're all in this together ... 
At Victory Supply we always do our best to offer the most competitive price in the industry 
while providing you with the best service and quality anywhere. We want you, our valued 
customers, to understand that while in this case we have no choice but to increase prices 
due to the factors we have explained, we will continue to make every effort to mitigate the 
increases as much as possible.   
Thank you for your consideration. 

Yarn

• Cotton yarn prices gain sharply on surging cotton rates, demand - The

Hindu Business Line

• Yarn Price Reports - Emerging Textiles - Textile Market Information

• Cotton prices continue to rise unabatedly (thenews.com.pk)

• Cotton exports likely to jump 40% in 2020-21 - The Financial Express

• Fabric, yarn: Exporters not accepting orders due to high price, short

availability - Markets - Business Recorder (brecorder.com)

• Prices of polyester yarn raw material MEG and PTA on rise in domestic

market | | YnFx (yarnsandfibers.com)

Container

• Shipping container shortage is causing shipping costs to rise (cnbc.com)

• Shipping costs quadruple to record highs on China-Europe ‘bottleneck’ |
Financial Times (ft.com)

• Shipping container shortage hits global trade – POLITICO

https://www.thehindubusinessline.com/markets/commodities/cotton-yarn-prices-gain-sharply-on-surging-cotton-rates-demand/article33961976.ece
https://emergingtextiles.com/?q=idx&s=cotton-yarn-price
https://www.thenews.com.pk/print/775298-cotton-prices-continue-to-rise-unabatedly
https://www.financialexpress.com/market/commodities/cotton-exports-likely-to-jump-40-in-2020-21/2141879/
https://www.brecorder.com/news/40064852
https://www.yarnsandfibers.com/news/textile-news/prices-of-polyester-yarn-raw-material-meg-and-pta-on-rise-in-domestic-market/
https://www.cnbc.com/2021/01/22/shipping-container-shortage-is-causing-shipping-costs-to-rise.html
https://www.ft.com/content/ad5e1a80-cecf-4b18-9035-ee50be9adfc6
https://www.politico.eu/article/shipping-container-shortage-hits-global-trade-freight-prices/

	Understanding The Current Global Supply Crisis 1.pdf
	Page 1
	page 5 copy




